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Modern Portfolio Theory:
Dynamic Diversification for Today’s Investor



     The versatility of man-
aged futures may make it 
ideally suited to potentially 
capitalize on volatile up 
and down markets. Very 
few investments can make 
that claim!

     Investors may stand a
better chance for success
in professionally managed 
futures than in equities.





Modern Portfolio Theory

     The combined portfolios of 
stocks (or stocks and bonds) 
after including judicious invest-
ments... in leveraged managed 
futures accounts show substan-
tially less risk at every possible 
level of expected return than 
portfolios of stocks and bonds 
alone.



GROWTH OF THE MANAGED FUTURES INDUSTRY



OPTIMUM PORTFOLIO MIX (03/1993 - 03/2011)*

COMPARISON OF STOCKS ONLY VERSUS DIVERSIFIED 
PORTFOLIO*



MANAGED FUTURES VS. A TRADITIONAL PORTFOLIO DURING STOCK 
MARKET DECLINES*

WORST DRAWDOWNS IN COMPARISON*



MANAGED FUTURES PERFORMANCE DURING THE WORST STOCK 
MARKET DECLINES IN HISTORY

MANAGED FUTURES CORRELATION WITH OTHER ASSET 
CLASSES



COMPARISON OF PERFORMANCE (01/1980 - 11/2010)*



Hypothetical Examples of Adding Managed Futures
to a Stock and Bond Portfolio



Are Managed Futures Riskier than Stocks?

Academic Studies on Managed Futures

Place futures in the hands of an 
accomplished CTA and we
strongly believe the risk in 
futures becomes no greater than
with stocks. The fact is, widely 
popular blue-chip stocks like 
Microsoft, GE, Pfizer, IBM, and 
many other “solid” stocks have 
experienced greater drawdowns 
than most of our CTAs!



The Benefits of Managed Futures

     Managed futures are not any 
riskier than traditional equity 
investments.



Facts and Fantasies About Managed Futures

     During the past 45 years, 
commodity futures have had 
roughly the same return as 
stocks with less risk, have way 
outperformed bonds and are a
better hedge against inflation 
than either stocks or bonds.



What are Professional Commodity Trading Advisors (“CTAs”)?

Studies have shown professional 
Commodity Trading Advisors 
do experience an appreciably 
higher success rate than the 
individual amateur trader. 
The fact is there are numerous 
Commodity Trading Advisors 
with highly attractive returns 
achieved through prudent money 
management!



The Professional Versus The Amateur Trader



Dynamic Diversification at an Affordable Cost!

For informed, suitable investors 
in the financial position, many 
believe there isn’t a more 
versatile investment better able 
to properly diversify, enhance 
performance and reduce risk in 
an overall stock portfolio than 
professionally managed futures!



Doubly Diversified CTA Portfolios

Vision’s CTA selection process 
is primarily guided by seeking 
traders who practice sound 
money management while 
producing consistent risk-
adjusted returns. For us, capital 
preservation is a prerequisite for 
capital appreciation!



The Investment Process

Studies show around 20% 
of one’s investment portfolio 
can have the most meaningful 
impact in terms of the potential 
for increased performance and 
risk reduction.



Questions and Answers








